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ANNUAL GENERAL MEETING
Notice is hereby given that the Seventy-sixth Annual General Meeting of Astra Industries Limited will
be held in the Auditorium at Astra Park, Corner Ridgeway North / Northend Roads, Highlands, Harare,
on 18 May 2016 at 1200 hours for the following purposes:
ORDINARY RESOLUTIONS:
1.

To receive, consider and adopt the financial statements for the year ended 31 December
2015, together with the report of the Directors and Auditors therein.

2.

To elect Directors.
In accordance with the Articles of Association, Messrs A.B.C. Chinake and D. Thomas retire
from the Board by rotation and being eligible offer themselves for re-election.

3.

To fix the remuneration of the non-executive Directors for the year ended 31 December
2015.

4.

To approve the remuneration of the Auditors for the year ended 31 December 2015

5.

To appoint Auditors for the ensuing year.

By order of the Board
Astra Holdings Limited Secretaries.
23 March 2016
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CHAIRMAN’S STATEMENT
Overview						
The economy continued to face challenges due to the slump in world commodity prices, a
strengthening United States Dollar, poor harvests for the 2014/15 agricultural season and insufficient
liquidity in the local market. These factors all contributed to a weakening demand for the company’s
products. During the year, one of the operating units, NCP Distillers Zimbabwe faced operational
challenges due to supply and price challenges for its key raw material, crude ethanol. Both challenges
were induced by the ethanol fuel blending industry’s ability to offer higher prices.
				
Performance						
Revenue was down 4%, with aggregate volumes down 15%. Margins were depressed by two
percentage points due to competitive pressures. Operating profit for the year at $2.1 million is below
prior year by 25% due to depressed trading margins, coupled with operational challenges at NCP
Distillers Zimbabwe which resulted in this division reported an operating loss of $191,045 for the year,
while the rest of the group had operating profits.
Operations		
				
Paints Division						
Volumes grew by 2% and revenue by 3% over the last year. The growth was due to an increased
product offering and range of the Plascon brand in the local market. The division’s operating profit
grew by 22% due to marginal growth in trading margins and cost containment measures.
Chemicals Division						
In addition to the challenges mentioned above at NCP Distillers Zimbabwe, the chemicals market
faced stiff competition for the available industrial and manufacturing customers still producing
goods. A number of remaining big manufacturers changed their business models in favour of
importing finished products at competitive prices and have become retailers. The weakening of the
South African Rand has also impacted negatively on the chemicals division. Trading margins declined
for the division by two percentage points. The division achieved a marginal profit during the year,
mainly due to operating losses at NCP Distillers Zimbabwe.
Outlook					
2016 is forecast to be a tough year as commodity prices remain depressed and more importantly the
insufficient liquidity in the local market is yet to be addressed. The drought affecting most parts of the
country will entail allocation of scarce financial resources by the country to import food, and that will
crowd out other sectors. The Group will continue to focus on effective working capital management,
developing leaner organisational structures and other cost containment measures to mitigate the
impact of reduced demand for its products.
				
Dividend Declaration 						
The directors resolved to declare a dividend of 40% of Attributable Profit for the year and shall be paid
on or before 31 July 2016.
Appreciation						
The Group has delivered an acceptable set of results, in the face of mounting economic difficulties.
The efforts of the Board, management and staff are greatly appreciated. This success would not be
achieved without the continued support of our valued customers, suppliers and other stakeholders.
Thank you.
							
						
Registered Office 		
A.B.C. Chinake
Astra Paints 		
Chairman
14 Burnley Road, Workington
23 March 2016
P.O. Box HG300, Highlands
Harare 			
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REPORT OF THE DIRECTORS
The Directors present their report together with the audited financial statements for the year ended
31 December 2015.
Year’s results
The annexed financial statements adequately disclose the results of the Group’s operations during
the year. They should be read in conjunction with the Chairman’s statement and Managing Director’s
review of operations, both of which base their comments on the financial statements. Earnings
attributable to owners of the company from operations were US$1,518,038 (2014: US$ 1,952,001).
These include a fair value loss on investment property amounting to US$285,000 (2013: US$ 150,000
loss) which has been recognised in the consolidated statement of profit or loss.
			
Property, plant and equipment
Capital expenditure for the year ended 31 December 2015 totalled US$ 410,970 (2014: US$574,960).
The capital expenditure for the year to 31 December 2016 is planned at US$1.4 million, of which none
has been contracted.
Share Capital
The authorised share capital of the Company is US$1,550,000 and comprises 155,000,000 ordinary
shares of US$0.01 each. The issued share capital is 142,049,136 shares.
Reserves
The movement in the reserves of the Group are shown in the consolidated statement of changes in
equity and in the notes to the consolidated financial statements.
Auditors
Members will be asked to appoint Deloitte & Touche as auditors of the Group for the ensuing year
and approve payment of their fees for the past financial year.
The directors of the Company and the Group are responsible for:
• Presenting the shareholders with a balanced and understandable assessment of the Group and
Company’s financial position and financial performance at the end of the financial year.
• Ensuring that the Group and the Company maintains accounting records, which disclose, with
reasonable accuracy, the financial position of the Group and the Company and enable them to
ensure that the financial statements comply with relevant statutes.
• Taking steps to safeguard the assets of the Group and the Company and to prevent and detect
fraud and other irregularities.
• Selecting appropriate accounting policies which follow International Financial Reporting
Standards and for monitoring compliance by the Group and the Company.
Approval
These financial statements are expressed in United States dollars. The Board of Directors assumes
responsibility for the Group annual financial statements, which were approved by the Board on 23
March 2016.

ABC Chinake						M Mazimbe
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REPORT OF THE INDEPENDENT AUDITORS
To the Members of Astra Industries Limited
REPORT ON THE FINANCIAL STATEMENTS
We have audited the accompanying consolidated financial statements of Astra Industries Limited
(the Company) and its subsidiaries (the Group), which comprise the consolidated statement of profit
or loss and other comprehensive income, the consolidated statement of financial position as at 31
December 2015, the consolidated statement of changes in equity and the consolidated statement
of cash flows for the year then ended, and the notes to the financial statements, which include a
summary of significant accounting policies and other explanatory notes as set out on pages 15 to 53.
DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
The Directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards (IFRS) and in the manner required by the
Companies Act (Chapter 24:03). This responsibility includes: designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.
AUDITOR’S RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal controls relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
OPINION
In our opinion the financial statements present fairly, in all material respects, the financial position of
Astra Industries Limited and its subsidiaries as at 31 December 2015 and its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting Standards.
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
In our opinion, the financial statements have, in all material respects, been properly prepared in
compliance with the disclosure requirements of the Companies Act (Chapter 24:03).
Deloitte &Touche
HARARE, ZIMBABWE
23 March 2016
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CONSOLIDATED STATEMENT PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME FOR THE YEAR ENDED 31 DECEMBER 2015

		
Year ended
Year ended
		
31 December
31 December
		
2015
2014
Notes
US$
US$
Revenue		 31,091,341
32,298,752
Cost of sales		
(21,458,021)
(21,195,872)
Gross profit		
9,633,320
11,102,880
Other operating income		
297,707
720,728
Operating expenses		
(7,846,694)
(9,035,548)
Operating profit
5
2,084,333
2,788,060
Finance income
6
78,458
63,969
Finance costs
6
(5,006)
(48,596)
Profit before tax		
2,157,785
2,803,433
Income tax expense
7
(663,314)
(710,956)
Profit for the period		
1,494,471
2,092,477
Profit for the period attributable to:			
Owners of the company		
1,518,038
1,952,001
Non-controlling interests
19
(23,567)
140,476
		
1,494,471
2,092,477
			
OTHER COMPREHENSIVE INCOME		
Loss on revaluation of property, plant and equipment		
(8,643)
Deferred tax effect on revaluation gain		
2,226
Total other comprehensive income for the period		
(6,417)
			
Total comprehensive income for the period		
1,488,054
2,092,477
			
Total comprehensive income attributable to:		
Owners of the company		
1,511,621
1,952,001
Non-controlling interests		
(23,567)
140,476
		
1,488,054
2,092,477
			
Earnings per share (cents)			
Basic (cents per share)
8
1.08
1.39
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2015

		
As at 31 December 2015 As at 31 December 2014
Notes
US$
US$
ASSETS				
Non-current assets		
Property, plant and equipment
9
8,624,049
9,277,252
Investment properties
10
3,000,000
3,735,000
Financial assets
11
124,917
124,917
		
11,748,966
13,137,169
Current assets			
Inventories
13
6,152,321
5,745,672
Trade and other receivables
14
6,183,148
5,260,759
Other assets
12
221,198
367,314
Current tax assets
7
48,226
Cash and cash equivalents
15
2,090,371
1,783,863
		
14,647,038
13,205,834
Total assets		
26,396,004
26,343,003
			
EQUITY AND LIABILITIES		
Capital and reserves		
Share capital
17
1,420,491
1,420,491
Share premium
17
6,307,629
6,307,629
Revaluation reserve
18
4,102,661
4,105,934
Retained earnings		
7,188,059
6,380,267
Equity attributable to owners
of the Company		
19,018,840
18,214,321
Non-controlling interests
19
1,247,687
1,285,849
Total equity		
20,266,527
19,500,170
			
Non-current liabilities			
Deferred tax liabilities
7.1
1,779,533
1,868,600
			
Current liabilities			
Trade and other payables
20
4,032,805
4,820,284
Provisions
20.1
186,204
153,949
Current tax liabilities
7.3
130,935
		
4,349,944
4,974,233
			
Total liabilities		
6,129,477
6,842,833
			
Total equity and liabilities		
26,396,004
26,343,003

ABC Chinake		
M Mazimbe
23 March 2016		
23 March 2016
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR
ENDED 31 DECEMBER 2015
			Share			 NonShare
Share Revaluation
option Retained		Controlling
capital
premium
reserve reserve earnings
Total interests
Balance as at 31 December 2013
Total comprehensive income for
the year
Issue of shares under employee share

US$

US$

US$

1,399,941
-

6,266,529
-

4,105,934
-

20,550

41,100

-

US$

US$

US$

69,084 4,361,882 16,203,370
- 1,952,001 1,952,001
(69,084)

66,384

58,950

US$

Total
Equity
US$

1,145,373 17,348,743
140,476 2,092,477
-

58,950

option plan
								
Balance as at 31 December 2014
1,420,491
6,307,629
4,105,934
- 6,380,267 18,214,321 1,285,849 19,500,170
Total comprehensive income for the year
(3,273)
- 1,518,038 1,514,765
(26,711) 1,488,054
Dividend declared
- (710,246) (710,246)
(11,451) (721,697)
								
Balance at 31 December 2015

1,420,491

6,307,629

4,102,661
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- 7,188,059 19,018,840

1,247,687 20,266,527

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR
ENDED 31 DECEMBER 2015

		
Year ended
Year ended
		
31 December
31 December
		2015
2014
Notes
US$
US$
			
Cash flows from operating activities		
Operating profit for the period		
2,084,333
2,788,060
Adjustment for non-cash items
21
1,140,215
535,781
Increase in working capital
22
(1,970,402)
(1,071,793)
Cash generated from operations		
1,254,146
2,252,048
			
Finance income		
78,458
63,969
Finance costs		
(5,006)
(48,596)
Income taxes paid		
(570,993)
(832,943)
Net cash generated from operating activities		
756,605
1,434,478
			
Cash flows from investing activities			
Proceeds from disposal of property, plant
and equipment		
182,570
135,907
Proceeds from disposal of investments in shares		
163,200
Proceeds from disposal of investment property		
500,000
Purchase of property, plant and equipment
9
(410,970)
(574,960)
Net cash generated from investing activities		
271,600
(275,853)
			
Cash flows from financing activities			
Proceeds from issue of new shares		
58,950
Repayments of short-term borrowings		
(150,000)
Dividends paid to non- controlling shareholders		
(11,451)
Dividends paid to owners of the Company		
(710,246)
Net cash utilised in financing activities		
(721,697)
(91,050)
			
Increase in cash and cash equivalents		
306,508
1,067,575
Cash and cash equivalents at the beginning
of the period
15
1,783,863
716,288
Cash and cash equivalents at the end of the period
15
2,090,371
1,783,863
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2015
1.

GENERAL INFORMATION
Astra Industries Limited (the Company) was incorporated in Zimbabwe in 1939. It’s parent
and holding company is Kansai Plascon Limited. The main business of the Company and
its subsidiaries (the Group) is the manufacture and distribution of surface coatings and
chemicals as described in note 4. The Group’s functional and reporting currency is the United
States Dollar (US$).

2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
(IFRS)
Accounting standards and interpretations adopted impacting the annual financial statements
In the current year, the Company did not adopt any new or revised accounting standards or
interpretations as these had no impact on the amounts or disclosures reported.

2.1

NEW AND REVISED IFRS MANDATORILY EFFECTIVE AT THE END OF THE REPORTING
PERIOD WITH NO MATERIAL EFFECT ON THE REPORTED AMOUNTS AND DISCLOSURES IN THE CURRENT PERIOD OR PRIOR PERIOD.
IAS 19 Employee Benefits Amendments clarifying the requirements that relate to
how contributions from employees or third parties that are
linked to service should be attributed to periods of service.
Effective for annual periods beginning on or after 1 July
2014.

2.2

Annual Improvements
(2011 to 2013 Cycle)

Deals with amendments to IFRS 3, IFRS 13 and IAS 40.
Effective annual periods beginning on or after 1 July 2014.

Annual Improvements
(2010 to 2012 Cycle)

Deals with amendments to IFRS 2, IFRS 3, IFRS 8, IFRS 13, IAS 16
and IAS 24.
Effective annual periods beginning on or after 1 July 2014.

Impact of standards and interpretations in issue but not yet effective
IFRS 9 – Financial
Instruments:
Classification and
Measurement

The standard is set to replace the current IAS 39.
Effective annual periods beginning on or after 1 January 2018,
early application permitted.

IFRS 14- Regulatory
Deferral Accounts

The standard permits an entity who is a first-time adopter of
International Financial Reporting Standards to continue to
account, with some limited changes, for ‘regulatory deferral
account balances’ in accordance with its previous GAAP.
Effective annual periods beginning on or after 1 January 2016,
early application permitted.

IFRS 15 - Revenue
from Contracts with
Customers

The standard is set to replace IAS 18, IAS 11, IFRIC 13, IFRIC 15,
IFRIC 18 and SIC 31; effective annual periods beginning on or after
1 January 2017, early application permitted.

15

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2015 (CONTINUED)
2

Application of new and revised International Financial Reporting Standards (continued)

2.2

Impact of standards and interpretations in issue but not yet effective.
IFRS 10 – Consolidated
Financial Statements
and IAS 28 – Investment
in Associates and Joint
Ventures

Amendments regarding the sale or contribution of assets between an
investor and its associate or joint venture and amendments regarding the
application of the consolidation exception.
Effective annual periods beginning on or after 1 January 2016.

IFRS 11 - Joint
Arrangements

The amendments relate to the application of the consolidation
exception.
Effective annual periods beginning on or after 1 January 2016.

The amendments relate to the application of the consolidation
IFRS 12 - Disclosure
exception.
of Interests in Other
Entities, IFRS 10 –
Effective annual periods beginning on or after 1 January 2016.
Consolidated Financial
Statements and IAS 28 –
Investment in Associates
and Joint Ventures
IAS 16 - Property, Plant
and Equipment and IAS
38 – Intangible Assets

The separate amendments relates to the clarification of acceptable
methods of depreciation, and bringing bearer plants into the scope
of the standard.
Effective annual periods beginning on or after 1 January 2016.

IAS 41 – Agriculture and
IAS 16 Property, Plant
and Equipment

The amendment brings bearer plants into the scope of IAS 16;
effective annual periods beginning on or after 1 January 2016.

IAS 1 - Presentation of
Financial Statements

The amendment clarifies the concept of materiality.
Effective annual periods beginning on or after 1 January 2016.

IAS 27 – Separate
Financial Statements

The amendment clarifies equity accounting in separate financial
statements and when a parent ceases to be an investment entity, or
becomes an investment entity.
Effective annual periods beginning on or after 1 January 2016

The implementation of the above changes , are not expected to have a significant impact on the
Group’s financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2015 (CONTINUED)
3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1

Statement of compliance
The Group’s financial statements have been prepared in accordance with those International
Financial Reporting Standards (“IFRS”) and International Financial Reporting Interpretations
Committee (“IFRIC”) interpretations issued and effective at the time of preparation, and the
relevant statutory instruments (SI 33/99 and SI 62/96).
The financial statements incorporate the financial statements of Astra Industries Limited (the
Group) and entities controlled by the Company (its subsidiaries). Control is achieved when an
entity a) has power over the investee, b) is exposed, or has rights, to variable returns from its
involvement with the investee and c) has the ability to use its power to affect its returns.
Income and expenses of subsidiaries acquired or disposed of during the year are included
in the statement of comprehensive income from the effective date of acquisition and up to
the effective date of disposal, as appropriate. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this
results in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial statements of subsidiaries to bring
their accounting policies into line with those used by other members of the Group. All intragroup transactions, balances, income and expenses are eliminated in full on consolidation.

3.2

Basis of preparation
The financial statements are prepared on the historical cost basis except for investment
property and certain financial instruments and liabilities that are stated at fair value. Significant
details of the Company’s accounting policies are set out below and are consistent with those
applied in the previous year, except where otherwise indicated.
Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.
Fair Value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date, regardless
of whether that price is directly observable or estimated using other valuation technique. In
addition, fair value measurements are categorised into level 1,2 or 3 based on the degree to
which inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in the entity.
The financial statements are in compliance with International Financial Reporting Standards
(IFRS) and the Zimbabwean Companies Act, Chapter 24:03 as amended.

3.3

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company
and entities controlled by the Company and (its subsidiaries). Control is achieved when the
Company has power over the investee, is exposed or has rights, to variable returns from its
involvement with the investee and has ability to use its power to affect returns. The Company
reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control listed above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2015 (CONTINUED)
3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.3

Basis of consolidation (continued)
Consolidation of a subsidiary begins when the company obtains control over the subsidiary and
ceases when the Company loses control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated
statement of profit or loss and other comprehensive income from the date the Company
gains control until the date when the Company ceases to control the subsidiary.
Profit or loss and each component of other comprehensive income are attributed to the
owners of the Company and to the non- controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and to the non-controlling interests
even if the results in the non- controlling interests have a deficit balance
When necessary, adjustments are to be made to the financial statements of subsidiaries to
bring their accounting policies into line with the Group’s accounting policies.
All intragroup assets and liabilities, equity, income, expenses, and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

3.4

Business combinations
The acquisition of subsidiaries is accounted for using the acquisition / purchase method. The
cost of the acquisition is measured at the aggregate of the fair values at the date of exchange,
of assets given, liabilities incurred or assumed, and equity instruments issued by the Group
in exchange for control of the acquiree, plus any costs directly attributable to the business
combination. The acquiree’s identifiable assets, liabilities and contingent liabilities that meet
the conditions for recognition under IFRS 3 – Business Combinations are recognised at the
fair values at the acquisition date, except for non-current assets (or disposal groups) that
are classified as held for sale in accordance with IFRS 5 Non-Current Assets Held for Sale and
Discontinued Operations, which are recognised and measured at fair value less costs to sell.
Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being
the excess of the cost of the business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities, and contingent liabilities recognised. If, after
reassessment, the Group’s interest in the net fair value of the acquiree’s identifiable assets,
liabilities, and contingent liabilities exceeds the cost of the business combination, the excess
is recognised immediately in profit or loss.
The interest of non-controlling shareholders in the acquiree is initially measured at the noncontrolling interests’ proportion of the net fair value of the assets, liabilities, and contingent
liabilities recognised.

3.5

Goodwill
Goodwill arising on an acquisition of a business is carried at cost as established at the date of
acquisition of the business less accumulated impairment losses, if any. For the purposes of
impairment testing, goodwill is allocated to each of the Group’s cash-generating units that are
expected to benefit from the synergies of the combination.
A cash-generating unit to which goodwill has been allocated is tested for impairment annually,
or more frequently when there is indication that the unit may be impaired. If the recoverable
amount of the cash-generating unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to
the other assets of the unit pro rata based on the carrying amount of each asset in the unit.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2015 (CONTINUED)
3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.5

Goodwill (continued)
Any impairment loss for goodwill is recognised directly in profit or loss in the consolidated
statement of comprehensive income. An impairment loss recognised for goodwill is not
reversed in subsequent periods.
On disposal of the relevant cash-generating unit, the attributable amount of goodwill is
included in the determination of the profit or loss on disposal.

3.6

Property, plant and equipment
Property, plant and equipment revaluations are performed with sufficient regularity such that
the carrying amount does not materially differ from that which would be determined using
fair value at the end of the reporting period. Gains and losses arising from revaluations are
transferred to capital reserves. The methods of valuation were as follows:
Land and buildings: Open market value
Plant and equipment: Depreciated replacement value
Any revaluation increase arising on the revaluation of such land and buildings is recognised in
other comprehensive income, except to the extent that it reverses a revaluation decrease for
the same asset previously recognised in profit or loss, in which case the increase is credited
to profit or loss to the extent of the decrease previously expensed. A decrease in the carrying
amount arising on the revaluation of such land and buildings is recognised in profit or loss
to the extent that it exceeds the balance, if any, held in the properties revaluation reserve
relating to a previous revaluation of that asset.
Depreciation
Depreciation on revalued buildings is recognised in profit or loss. On the subsequent sale
or retirement of a revalued property, the attributable revaluation surplus remaining in the
properties revaluation reserve is transferred directly to retained earnings. No transfer is made
from the revaluation reserve to retained earnings except when an asset is derecognised.
Properties in the course of construction for production, supply, or administrative purposes,
or for purposes not yet determined, are carried at cost, less any recognised impairment loss.
Cost includes professional fees and, for qualifying assets, borrowing costs capitalised in
accordance with the Group’s accounting policy. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready for their intended use.
Freehold land is not depreciated.
Freehold land and buildings and plant and machinery are stated in the statement of financial
position at their revalued amounts, being the fair value at the date of revaluation, determined
from market based evidence by appraisal undertaken by or with the assistance of professional
valuers, less any subsequent accumulated depreciation and subsequent accumulated
impairment. Vehicles, furniture and other equipment are stated at cost less accumulated
depreciation. Depreciation is recognised so as to write off the cost or valuation of assets
(other than freehold land and properties under construction) less their residual values over
their useful lives, using the straight-line method.
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3.6

Property, plant and equipment (continued)
The estimated useful lives, residual values and depreciation method are reviewed at each year
end, with the effect of any changes in estimate accounted for on a prospective basis.
The gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

3.7

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of assets
that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.
All other borrowing costs are recognised in profit or loss in the period in which they are
incurred.

3.8

Investments
Unlisted equity investments are stated at cost unless there is a reliable basis to measure at
fair value. Losses arising from the revaluation of investments are taken to the statement of
comprehensive income.

3.9

Impairment of tangible and intangible assets other than goodwill
At the end of the reporting period, the Group reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the
assets is estimated in order to determine the extent of the impairment loss (if any). Where it
is not possible to estimate the recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which the asset belongs. Recoverable
amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present values using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific
to the asset. If the recoverable amount of an asset (or cash-generating unit) is estimated to
be less than its carrying amount, the carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. An impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment
loss is treated as a revaluation decrease.
Where an impairment loss subsequently reverses, the carrying amount of the asset (cashgenerating unit) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment
loss is treated as a revaluation increase.
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3.10

Inventories
Inventories comprise of merchandise, raw materials, work in progress, finished goods and
manufactured components. Raw materials, merchandise, and components are valued at the
landed cost on a first in first out basis. Finished goods and work in progress are valued at
direct material and labour costs, an appropriate share of production expenses and where
applicable, excise duty. They are valued at the lower of cost and net realizable value generally
determined on a moving average basis. Net realisable value is the estimated selling price in
the ordinary course of business less the costs necessary to make the sale. Obsolete and slow
moving inventories are identified and written down with regard to their estimated economic
or realisable value. Write downs to net realisable value and inventory losses are expensed to
profit and loss in the period in which they occur.

3.11

Financial instruments
Financial assets
Investments are recognised and derecognised on trade date where the purchase or sale of
an investment as under a contract whose terms require delivery of the investment within the
timeframe established by the market concerned, and are initially measured at fair value, plus
transaction costs, except for those financial assets classified as at fair value through profit or
loss, which are initially measured at fair value. Financial assets are classified into the following
specified categories: financial assets ‘at fair value through profit or loss’ (FVTPL), ‘held-tomaturity’ investments, ‘available-for-sale’ (AFS) financial assets and ‘loans and receivables’.
The classification depends on the nature and purpose of the financial assets and is determined
at the time of initial recognition.
Effective interest method
The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees on
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period. Income is recognised on an effective interest basis for
debt instruments other than those financial assets designated as at FVTPL.
Financial assets at FVTPL
Financial assets are classified as at FVTPL where the financial asset is either held for trading
or it is designated as at FVTPL. Financial assets at FVTPL are stated at fair value, with any
resultant gain or loss recognized in profit or loss. The net gain or loss recognised in profit or
loss incorporates any dividend or interest earned on the financial asset.
Held-to-maturity investments
Bills of exchange and debentures with fixed or determinable payments and fixed maturity
dates that the Group has the positive intent and ability to hold to maturity are classified as
held-to-maturity investments. Held-to-maturity investments are recorded at amortised cost
using the effective interest method less any impairment, with revenue recognised on an
effective yield basis.
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3.11

Financial instruments (continued)
Loans and receivables
Trade receivables, loans, and other receivables that have fixed or determinable payments
that are not quoted in an active market are classified as loans and receivables. Loans and
receivables are measured at amortised cost using the effective interest method, less any
impairment. Interest income is recognised by applying the effective interest rate, except for
short-term receivables when the effect of discounting would be immaterial.
Impairment of financial assets
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the
end of each reporting period. Financial assets are considered to be impaired when there
is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the investment have
been affected.For AFS equity investments, a significant or prolonged decline in the fair value
of the security below its cost is considered to be objective evidence of impairment.
For certain categories of financial asset, such as trade receivables, assets that are assessed
not to be impaired individually are subsequently assessed for impairment on a collective basis.
For financial assets carried at amortised cost, the amount of the impairment is the difference
between the asset’s carrying amount and the present value of estimated future cash flows,
discounted at the financial asset’s original effective interest rate.
The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of an allowance account.
Financial liabilities and equity instruments issued by the Group
Debt and equity instruments are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangement.
Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Group are recorded
at the proceeds received, net of direct issue costs.
Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at FVTPL’ or ‘other financial
liabilities’. Financial liabilities are classified as at FVTPL when the financial liability is either held
for trading or is designated as FVTPL with any resultant fair value gain or loss recognised in
profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on
the financial liability.
Other financial liabilities, including borrowings, are initially measured at fair value, net of
transaction costs. Other financial liabilities are subsequently measured at amortised cost
using the effective interest method, with interest expense recognised on an effective yield
basis. The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash payments through the expected life of
the financial liability, or, where appropriate, a shorter period.
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Provisions
Provisions are recognised when the Group has a present legal or constructive obligation as a
result of past events, it is probable the Group will be required to settle the obligation, and a
reliable estimate of the amount of the obligation can be made. The amount recognised as a
provision, is the best estimate of the consideration required to settle the present obligation
at the end of the reporting period taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.
Onerous contracts
An onerous contract is considered to exist where the Group has a contract under which
the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received from the contract. Onerous contracts are recorded at the
present value of the net cost of exiting from the contract, which is the lower of the cost of
fulfilling it and any compensation or penalties arising from failure to fulfill it.
Restructurings
A restructuring provision is recognised when the Group has developed a detailed formal plan
for the restructuring and has raised a valid expectation in those affected that it will carry
out the restructuring by starting to implement the plan or announcing its main features to
those affected by it. The measurement of a restructuring provision includes only the direct
expenditures arising from the restructuring, which are those amounts that are both necessarily
entailed by the restructuring and not associated with the ongoing activities of the entity.

3.13

Retirement benefit cost
Contributions to the defined contribution retirement benefit plans are recognised as an
expense when employees have rendered service entitling them to the contributions.
Share- based payment arrangements
Equity-settled share-based payments to employees and others providing similar services
are measured at the fair value of the equity instruments at the grant date. Details regarding
the determination of the fair value of equity-settled share-based transactions are set out in
note 3.20.4. These share options are valued at the date of grant. The fair value determined
is expensed on a straight line basis over the vesting period based on the Group’s estimate of
the shares that will eventually vest and the liability is disclosed in a share option reserve which
forms part of equity.
At the end of each reporting period, the Group revises its estimate of the number of equity
instruments expected to vest. The impact of the revision of the original estimates, if any, is
recorded in profit and loss such that the cumulative expense reflects the revised estimate,
with a corresponding adjustment to the share option reserve.
Fair value at grant date was measured using the Black-Scholes pricing model. The expected
life used in the model has been adjusted, based on management’s best estimates, for the
effects of non-transferability, exercise restrictions and behavioral considerations. The value
transferred to the share option reserve is amortised to retained earnings as the related share
options are exercised or forfeited.
Equity-settled share-based payment transactions with parties other than employees are
measured at the fair value of the goods or services received, except where that fair value
cannot be estimated reliably, in which case they are measured at the fair value of the equity
instruments granted, measured at the date the entity obtains the goods or the counterparty
renders the service.
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3.14

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from
profit as reported in the consolidated statement of profit or loss and other comprehensive
Income because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.
Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the consolidated financial statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.
Deferred tax liabilities are recognised for taxable temporary differences associated with
investments in subsidiaries and associates, and interests in joint ventures, except where the
Group is able to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such investments and interests are
only recognised to the extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.
The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the period when the liability is settled or the asset realised based on tax rates (and tax laws)
that have been enacted or substantially been enacted by the end of the reporting period. The
measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of the assets or liabilities.
Current and deferred tax for the year
Current and deferred tax are recognised as an expense or income in profit or loss, except
when they relate to items that are recognised outside profit or loss (whether in other
comprehensive income or directly in equity),in which case the tax is also recognised directly in
equity or where they arise from initial accounting for a business combination. In the case of a
business combination, the tax effect is taken into account in the accounting for the business
combination.
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3.15

Revenue
Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Revenue is
reduced for estimated customer returns, rebates and other similar allowances.
Sale of goods
Revenue from the sale of goods is recognised when all the following conditions are
satisfied:
• the Group has transferred to the buyer the significant risks and rewards of ownership of
the goods;
• the Group retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;
• the amount of revenue can be measured reliably;
• it is probable that the economic benefits associated with the transaction will flow to the
group; and
• the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Interest income
Interest revenue is recognised when it is probable that the economic benefits will flow to
the Group and the amount of revenue can be measured reliably. Interest revenue is accrued
on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying amount on initial recognition.
Rental income
The Group’s policy for recognition of revenue from operating leases is described in note 3.19.1
below

3.16

Investment property
Investment properties are properties held to earn rentals and/ or for capital appreciation.
Investment properties are measured initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are measured at fair value. Gains and losses
arising from changes in the fair value of investment properties are included in profit or loss in
the period in which they arise.
An investment property is de-recognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on recognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in profit
or loss in the period in which the property is de-recognised

3.17

Non-current assets classified as held for sale
Non-current assets and disposal groups are classified as held for sale if their carrying amount
will be recovered principally through a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is highly probable and the asset (or
disposal group) is available for immediate sale in its present condition. Management must be
committed to the sale, which should be expected to qualify for recognition as a completed
sale within one year from the date of classification.
Non-current assets classified as held for sale are measured at the lower of their previous
carrying amount and fair value less costs to sell.
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3.18

Foreign transactions and balances
While the Group’s records are maintained in United States Dollars, some of the transactions
are conducted in other major foreign currencies. Foreign assets and liabilities are converted
to United States Dollars at the rates of exchange ruling at the end of the financial period.
Transactions in foreign currencies are transferred to United States Dollars at rates of exchange
ruling at the time of the transactions. Transaction and translation gains or losses arising on
conversion or settlement are dealt with in the statement of profit or loss determination of the
operating income.

3.19

Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership to the lessee. All other leases are classified as operating
leases.

3.19.1 The Group as lessor
Rental income from operating leases is recognised on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognised on a straight-line basis over
the lease term.
3.19.2 The Group as lessee
Operating lease payments are recognised as an expense on a straight-line basis over the lease
term, except where another systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed. Contingent rentals arising
under operating leases are recognised as an expense in the period in which they are incurred.
In the event that lease incentives are received to enter into operating leases, such incentives
are recognised as a liability. The aggregate benefits of incentives is recognised as a reduction
of rental expense on a straight-line basis, except where another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are
consumed.
3.20

Segmental reporting
A segment is identified as a reportable segment if a majority of its revenue is earned from
sales to external customers and if its revenue, profit or assets are 10% or more of those of the
Group. A business segment is a distinguishable component of the Group that is engaged in
providing goods or services, and is subject to risks and returns that are different from those of
other business segments.

3.21

Critical accounting judgments and key sources of estimation uncertainty
In the application of the Group’s accounting policies, management is required to make
judgments, estimates, and assumptions about the carrying amounts of assets and liabilities
that are not apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual
outcomes may differ from those estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.
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3.21

Critical accounting judgments and key sources of estimation uncertainty (continued)
Critical judgments in applying accounting policies
The following are the critical judgments that the directors have made in the process of
applying the Group’s accounting policies and that have the most significant effect on the
amounts recognised in consolidated financial statements:

3.21.1 Residual values of property, plant and equipment
During the period, management considered the residual values of property, plant and
equipment which are included in the statement of financial position at 31 December 2015. The
residual values of each asset category have been assessed after taking into account age and
obsolescence. The residual values were computed as a percentage of their fair value, based
on the age of the asset. The residual values of all assets will be reassessed each year and
adjustments for depreciation will be done in future periods if there is indication for diminution
in value.
3.21.2 Useful lives of property, plant and equipment
In determining the useful lives of property, plant and equipment management considered the
local operating environment, technology changes, use, type, make and model of each asset
category.
3.21.3 Impairment of property, plant and equipment other than land
Determining whether property, plant, and equipment is impaired requires an estimation of
the market value of the cash generating units to which property, plant and equipment has
been allocated. The Directors carried out impairment tests on all categories of the Group’s
property, plant and equipment as at 31 December 2015.
3.21.4 Deferred taxation on investment properties
For the purpose of measuring deferred tax liabilities or deferred tax assets arising from
investment properties that are measured using the fair value model in IAS 40, the directors
have reviewed the Group’s investment property portfolios and concluded that the Group’s
investment properties are not held under a business model whose objective is to consume
substantially all of the economic benefits embodied in the investment properties over
time, rather than through sale. Therefore, in determining the Group’s deferred taxation on
investment properties, the directors have determined that the presumption set out in IAS
12.51C that investment properties measured using the fair value model are recovered through
sale is not rebutted.
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4. SEGMENTAL INFORMATION
Information reported to the managing director for the purposes of resources allocation and
assessment of segment performance focuses on the types of goods sold. The Directors of the Company
have chosen to organise the group around differences in goods sold. No operating segments have
been aggregated in arriving at the reportable segments of the group. The accounting policies of the
reportable segments are the same as the Group’s accounting policies described in note 3.
Specifically, the Group’s reportable segments under IFRS 8 are as follows:
Paints and surface coatings
Chemicals
All other
Segment Revenues and Results
The following is an analysis of the Group’s revenue and results from continuing operations by
reportable segments.
Year ended 31 December 2015

Paints and				
Group
Surface coatings
Chemicals
All Other Adjustment
Total
US$
US$
US$
US$
US$
Revenue		
			
External sales
14,216,252 16,875,089
- 31,091,341
Inter-segment sales/ income
90,032
2,815,135
- (2,905,167)
Total revenue
14,306,284
19,690,224
(2,905,167)
31,091,341
		
Results					
Operating profit
1,758,640
306,931
52,554
(33,792) 2,084,333
Net finance income
54,500
11,453
7,499
73,452
Profit before tax
1,813,140
318,384
60,053
(33,792)
2,157,785
Income tax expense
(497,659)
(128,517)
(41,417)
4,279
(663,314)
Profit for the year
1,315,481
189,867
18,636
(29,513)
1,494,471
					
Other information					
Depreciation expense
454,821
293,014
19,016
766,851
Profit / (Loss) on sale of
property, plant and equipment
9,607
(16,070)
(52,259)
(58,722)
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Paints and				
Group
Surface coatings Chemicals
All Other Adjustment
Total
US$
US$
US$
US$
US$
Segment assets and liabilities
				
Segment assets
13,661,733 10,073,279 10,805,990
(8,144,998) 26,396,004
Segment liabilities
2,634,017
3,505,849
140,956
(151,345)
6,129,477
Additions to non-current assets
226,989
183,981
410,970
					
Segment assets and liabilities are only those items that can be specifically identified with a particular
segment.
Segment revenue reported above represents revenue from the sale of goods to both external parties
and inter-segmental sales. Income reported represents fees charged by head office for services
rendered to the different segments.
Segment profit represents the profit after tax without the allocation of head office income and
expenditure that has been reported under All Other. This is the measure reported to the managing
director for the purposes of resources allocation and assessment of segment performance.
Revenue from major products and services
The following is an analysis of the Group’s revenue from its major products including inter-segmental
sales:

			
			
2015
2014
US$
US$
Paints and surface coatings
14,306,284 13,887,225
Chemicals
19,690,224 22,318,295
33,996,508 36,205,520
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		12 months ended 31 December 2014

Paints and				
Group
Surface coatings
Chemicals
All Other Adjustment
Total
US$
US$
US$
US$
US$
Revenue						
External sales
13,669,510
18,629,242
- 32,298,752
Inter-segment sales/ income
217,715
3,689,053
960,000 (4,866,768)
Total revenue
13,887,225
22,318,295
960,000 (4,866,768) 32,298,752
						
Results						
Operating profit
1,438,502
927,014
417,832
4,712 2,788,060
Net finance income
6,495
18,470
(9,592)
15,373
Profit before tax
1,444,997
945,484
408,240
4,712 2,803,433
Income tax expense
(367,355)
(246,722)
(95,666)
(1,213)
(710,956)
Profit for the year
1,077,642
698,762
312,574
3,499
2,092,477
					
Other information					
Depreciation expense
428,000
283,204
20,836
732,040
(Loss)/profit on sale of property,
plant and equipment
(14,741)
(1,956)
21,183
4,486
						
				
Segment assets
13,848,402
9,526,701
11,143,504 (8,175,604) 26,343,003
Segment liabilities
3,743,337
2,580,891
383,411
135,194 6,842,833
Capital expenditure
355,105
219,855
574,960
						
			
GEOGRAPHICAL INFORMATION
The Group operates in three principal geographical areas: Harare, Bulawayo, and Chiredzi.
Region

Sales
2015
US$
25,428,913
5,427,075
3,140,520
33,996,508

Harare
Bulawayo
Chiredzi
Total
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Sales
2014
US$
24,827,177
5,579,353
5,798,990
36,205,520
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5. OPERATING PROFIT 		
2015
US$

2014
US$

Depreciation on property, plant and equipment
766,851
732,040
Fair value loss on investment property
285,000
150,000
Loss/(profit) on disposal of property, plant and equipment
58,722
(4,486)
Gain on disposal of investment in shares
(163,200)
Reversal of onerous contract with the Reserve Bank of Zimbabwe
(220,000)
Impairment of property, plant and equipment
47,387
Profit on disposal of investment property
50,000
Employee benefit expense:
3,932,710
4,261,995
- Wages and salaries
3,604,539
3,926,645
- Social security costs (Defined contribution plan) (NSSA)
88,635
91,437
- Pension costs (Defined contribution plan)
239,536
243,913
Directors remuneration - fees
45,293
58,034
Auditors remuneration:
108,339
112,339
- Audit fees
87,890
106,280
For the year ended 31 December
87,890
101,280
Half year review
5,000
- Other services
5,500
6,059
Net foreign exchange translation gains
(481,991)
(200,604)
Security costs
385,640
425,954
Advertising costs
663,112
657,014
Inventory write-offs
180,960
66,745
Rental income from investment property
(137,168)
(234,403)
Direct operating expenses incurred on investment property:
67,961
80,705
- Incurred on property which earned rental income
2,165
- Incurred on property which did not generate rental income
67,961
78,540
			
6. FINANCE INCOME/(COSTS)		
Finance income
Interest on bank deposits
Interest charged on overdue trade receivables

48,090
10,947
30,368
53,022
78,458
63,969
Finance costs			
Interest on bank borrowings
(5,006)
(48,596)
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7. INCOME TAX EXPENSE
		
Current tax expense in respect of the current year
Capital gains tax
Withholding tax
Deferred tax relating to the origination and reversal of
temporary differences
Income tax expense

2015
US$

2014
US$

713,819
25,000
11,337

710,662
14,160
1,580

(86,842)
663,314

(15,446)
710,956

Tax rate reconciliation
Profit before tax
2,157,785
Tax calculated at a tax rate of 25.75% (2014: 25.75%)
555,630
Income not subject to tax
73,388
Income taxed on different tax rates
(36,337)
Expenses not deductible for tax purposes
70,633
Income tax expense
663,314
			
7. DEFERRED TAX LIABILITIES		

2,803,433
721,884
(15,750)
4,812
710,956

Deferred income taxes are calculated on all temporary differences under the liability method using a
principal rate of 25.75% (2014: 25.75%) and 5% for investment properties.
The movement on the deferred income tax account is as follows:
		
Balance at beginning of the period
Deferred tax relating to origination and reversal of
temporary differences
Other comprehensive income –revaluation of property,
plant and equipment
Balance at the end of the period

2015
US$

2014
US$

1,868,600

1,884,046

(86,841)

(15,446)

(2,226)
1,779,533

1,868,600

7. DEFERRED TAX MOVEMENT
					
		
Charged to
		Charged/
other
December
(credited) comprehensive
December
2014
to income
income
2015
US$
US$
US$
US$
Deferred income tax liabilities					
Capital allowances
2,031,165
(105,089)
1,926,076
Asset revaluations
(2,226)
(2,226)
Other temporary differences
14,982
62,629
77,611
2,046,147
(42,460)
(2,226)
2,001,461
Deferred income tax assets					
Other deductible temporary
differences
(177,547)
(44,381)
(221,928)
Net deferred income tax liability
1,868,600
(86,841)
(2,226)
1,779,533
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7.3 CURRENT TAX ASSETS AND LIABILITIES

2015
US$
Current tax assets		
Tax refund receivable
The tax refund receivable was as a result of an overpayment made
by the Group to ZIMRA.		

2014
US$
48,226

Current tax liabilities			
Income tax payable
130,937
8. EARNINGS PER SHARE			
2015
2014
Cents per share Cents per share
Basic earnings per share
1.08
1.39
Basic earnings per share
The earnings and weighted average number of ordinary shares used in the calculation of basic
earnings per share are as follows.			
2015
2014
US$
US$
Earnings used in the calculation of basic earnings per share
1,511,621
1,952,001
Weighted average number of ordinary shares for basic earnings
per share.
140,729,136
140,729,136
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9. PROPERTY, PLANT AND EQUIPMENT
		
Plant,
Land &
Equipment
Motor
Buildings
& Furniture
Vehicles
Total
US$
US$
US$
US$
As at 31 December 2014					
Opening net book amount
4,556,732
3,788,138
1,220,883
9,565,753
Additions
329,565
245,395
574,960
Disposals
(98,817)
(23,979)
(8,625)
(131,421)
Depreciation charge
(95,774)
(373,534)
(262,732)
(732,040)
Net book amount
4,362,141
3,720,190
1,194,921
9,277,252
		
At 31 December 2014					
Cost
3,199,372
3,922,305
706,184
7,827,861
Valuation
1,257,360
39,803
1,396,963
2,694,126
Accumulated depreciation and
impairment loss
(94,591)
(241,918)
(908,226)
(1,244,735)
Net book amount
4,362,141
3,720,190
1,194,921
9,277,252
					
As at 31 December 2015					
Opening net book amount
4,362,141
3,720,190
1,194,921
9,277,252
Additions
312,057
98,913
410,970
Revaluations
(8,643)
(8,643)
Impairment loss
(47,387)
(47,387)
Disposals
(164,992)
(39,711)
(36,589)
(241,292)
Depreciation charge
(93,403)
(390,972)
(282,476)
(766,851)
Net book amount
4,103,746
3,545,534
974,769
8,624,049
				
At 31 December 2015					
Cost
3,029,372
4,128,159
724,032
7,881,563
Valuation
1,257,360
31,160
1,396,963
2,685,483
Accumulated depreciation and
impairment loss
(182,986)
(613,785)
(1,146,226) (1,942,997)
Net book amount
4,103,746
3,545,534
974,769
8,624,049
The depreciation expense is based on the following useful lives:
Buildings
Plant and equipment
Motor vehicles
Furniture
Office equipment
Computers

40 years
10 years
5 years
10 years
5 years
3 years
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10. INVESTMENT PROPERTY
			
2015
2014
			US$
US$
Investment properties at fair value			
3,000,000
3,735,000
					
Balance at beginning of the period			
3,735,000
3,885,000
Disposal			(450,000)
Fair value loss			
(285,000)
(150,000)
Balance at end of the period			
3,000,000
3,735,000
				
The fair value of investment property as at 31 December 2015 has been arrived at on the basis of
a desktop basis valuation carried out by EPG Global Independent Valuers. The valuation, which
conforms to International Valuation Standards, was arrived at by reference to comparable market
evidence comprising of complete transactions as well as transactions where offers had been made
but the transaction had not been finalised. The following assumptions were used:
				
Harare
Bulawayo
Bulawayo
Property
Property
Property
(53 Plymouth Road, (5 Wolverhampton (36 Plumtree
Southerton, Road, Donnington,
Road,
Harare)
Bulawayo) Donnington,
		
Bulawayo)
TOTAL
US$
US$
US$
US$
Fair value (market value) – 2014
2,600,000
685, 000
450,000
3,735,000
Disposal
(450,000)
(450,000)
Fair value adjustment – 2015
(200,000)
(85,000)
(285,000)
Fair value (market value) – 2015
2,400,000
600,000
3,000,000
Return on potential rental income:				
- 2015
13%
14.95%
9%
- 2014
13%
12.00%
9%
Land area
27,235 m2
8,179 m2
3,751 m2
39,165 m2
Gross external area
15,098 m2
5,077 m2
2,881 m2
23,056 m2
Gross lettable area
14,665 m2
4,787 m2
2,746 m2
22,198 m2
				
Details of the Group’s investment properties and information about the fair value hierarchy as at 31
December 2015 are as follows:
				 Fair value at
Asset
Level 1
Level 2
Level 3 31 Dec 2015
				
Investment property
3,000,000
3,000,000
Total
3,000,000
3,000,000
				
There were no transfers between level 1 and 2 during the period.
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11. FINANCIAL ASSETS 		

HELD TO MATURITY INVESTMENTS			
2015
2014
US$
US$
Lobels convertible long term debenture (i)
103,436
103,436
RBZ treasury bills (ii)
21,481
21,481
124,917
124,917
		
(i) On 8 March 2013, Lobels Bread (Private) Limited issued an unsecured 5 year convertible debenture
in settlement of its debt with a maturity amount of US$ 103,436. The debenture has a coupon rate of
5% per annum payable monthly and matures on 9 March 2018.
		
(ii). In April 2014, the Reserve Bank of Zimbabwe (RBZ) issued treasury bills in order to settle the
outstanding obligation with respect to the Company’s foreign currency that could not be recovered
from the banks during the Zim Dollar era. This was in line with the RBZ debt assumption bill approved
by cabinet in March 2014. The treasury bills have maturity tenures of 3, 4 and 5 years and bear interest
at a rate of 2% per annum.
		
12. OTHER ASSETS
2015
2014
US$
US$
Prepayments
221,198
367,314

Prepayments relate to payments made in advance to suppliers.
		
13. INVENTORIES
2015
2014
US$
US$
Raw materials and components
2,107,356
1,969,106
Finished goods
4,019,237
3,691,165
Work in progress
19,969
76,905
Consumable stores
5,759
8,496
6,152,321
5,745,672
		
The cost of inventories recognised as an expense during the period was US$21.6 million (2014: US$21.2
million)
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14. TRADE AND OTHER RECEIVABLES		
2015
US$
Trade receivables
6,468,704
Allowance for doubtful debts
(441,180)
Net trade receivables
6,027,524
Other receivables
155,624
6,183,148

2014
US$
5,261,829
(218,358)
5,043,471
217 288
5 260 759

Trade receivables disclosed above are classified as loans and receivables and are therefore measured
at amortised cost. No interest is charged on trade receivables the first 60 days from the invoice date.
Thereafter interest is charged at 2% per annum on the outstanding balance.
The average credit period on sales of goods is 30 days. Allowances for doubtful debts are recognised
against trade receivables between 60 days and 90 days and above 90 days based on the estimated
irrecoverable amounts determined by reference to past default experience of the counterparty and
an analysis of the counterparty’s current financial position.
Before accepting any new customers, the Group uses a credit scoring system to assess the potential
customer’s credit quality and defines credit limits by customer. Limits and scoring attributed to
customers are reviewed regularly. 59% of the trade receivables that are neither past due nor impaired
have the best credit scoring.
Trade receivables disclosed above includes amounts (see following aged analysis) which are past
due at the end of the reporting period for which the Group has not recognised an allowance for
doubtful debts because there has not been a significant change in credit quality and the amounts
(which include interest accrued after the receivable is over 60 days outstanding) are still considered
recoverable.
The Group does not hold any collateral or other enhancements over these balances nor does it have
a legal right of offset against any amounts owed by the Group to the counterparty.
In determining the recoverability of a trade receivable, the Group considers any change in the credit
quality of the trade receivable from the date credit was initially granted up to the end of the reporting
period. The concentration of credit risk is limited due to the customer base being large and unrelated.
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14. TRADE AND OTHER RECEIVABLES (CONTINUED)

Age of receivables that are past due but not impaired
			
2015
2014
US$
US$
30-60 days
61-90 days
Above 90 days

1,218,766
663,675
1,577,076
3,459,517
76

Average (days)

1,685,943
667,202
736,766
3,089,911
59

Movement in the allowance for doubtful debts		
Balance at beginning of the period
218,358
246,704
Current year increase in provision
356,021
40,162
Bad debts written off
(133,199)
(68,508)
Balance at end of the period
441,180
218,358
		
15. CASH AND CASH EQUIVALENTS		
Bank balances and cash on hand

2,090,371

1,783,863

Bank balances earn interest at floating rates based on daily deposit rates. Short-term deposits are
made for varying periods of between one day and three months, depending on the immediate cash
requirements of the Group and earn interest at the respective short-term deposit rates.
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16. ISSUED CAPITAL				
		
16.1 Share Capital		
2015
2014
		 US$
US$
Authorised				
155,000,000 Ordinary shares of US$0.01 each		
1,550,000
1,550,000
Issued and fully paid				
Number of
Share
Share
shares
capital
Premium
Balance at 31 December 2014
142,049,136
1,420,491
6,366,579
Issue of shares under employee share option plan
Balance at 31 December 2015
142,049,136
1,420,491
6,366,579
Fully paid ordinary shares, which have a par value of US$0.01, carry one vote per share and carry a
right to dividends.
17.2 UNISSUED SHARES
In terms of the authority granted at an Extraordinary General Meeting held on 4 February 2000,
12,415,882 of the unissued shares indefinitely remain under the control of the directors to allot or
dispose of on such terms and conditions as they, in their discretion, deem fit.
17.3 SHARES UNDER OPTION
The Directors are empowered to grant share options to certain employees of the Group. These
options are granted for a period of ten years at a price determined by the market price ruling on the
Zimbabwe Stock Exchange on the dealing day prior to the granting of the options. Each employee
share option converts into one ordinary share of Astra Industries Limited on exercise. No amounts
are paid or payable by the recipient on receipt of the option. The number of shares subject to option
is approved by shareholders in general meeting, and the number of options granted is calculated in
accordance with the criteria approved by the Remuneration Committee.
At an Extra Ordinary General Meeting of 21 September 2006, a share option scheme was approved.
In terms of this scheme, Directors may allot up to 13,463,914 shares to senior employees of the
Group. Share options are exercisable at the price prevailing on grant date. Share options granted
under the employee share option plan carry no rights to dividends and no voting rights until they are
exercised. The following share based payment arrangements were in existence in the current and
prior reporting periods.
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17.3 SHARES UNDER OPTION (CONTINUED)		
Subscription Price
Date of grant
24 January 2007
27 October 2009
US$ 0.03
		

Number of share options
2015
2014
135,000
1,920,000
2,055,000

Options for allotment			
Opening balance available for allotment
7,098,914
Lapsed
Allotted
Closing balance available for allotment
7,098,914

Options to be exercised
Balance at the beginning of the period
2,055,000
Allotted
Lapsed
Exercised
(2,055,000)
Balance at the end of the period
			
17.3 SHARES UNDER OPTION		
Share option subscription price
ZWD 50.00 (before revaluation)
US$ 0.03
Total

Share options exercised
2015
2014
135,000
1,920,000
2,055,000

Share options granted
2015
2014
-

17.4 DIRECTORS’ INTERESTS		
The beneficial interests of directors and their nominees at 31 December 2015 in the share capital of
the Company were:
Ordinary shares
Share options
2015
2014
2015
2014
M. Mazimbe
366
366
H. M. Nhende
44,129
44,129
44,495
44,495
In addition to the above Messrs M. Mazimbe and H. M. Nhende have an interest in Hemistar
Investments which has a 24.63% interest in the Group.
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18. REVALUATION RESERVE		
2015
US$
4,105,934
(8,643)
2,226
3,144
4,102,661

Balance at beginning of the period
Revaluation of property, plant and equipment
Deferred tax liability arising on revaluation
Portion relating to non-controlling interests
Balance at the end of the period

2014
US$
4,105,934
4,105,934

The revaluation reserve is not available for distribution to shareholders of the company until the
Property Plant and Equipment is sold and the reserves realised.		
19. NON-CONTROLLING INTERESTS

2015
US$
1,285,849
(23,567)
(11,451)
(3,144)
1,247,687

Balance at beginning of the period
Share of attributable loss/(earnings)
Dividends payable
Share of other comprehensive loss
Balance at end of the period

2014
US$
1,145,373
140,476
1,285,849

20. TRADE AND OTHER PAYABLES			
2015
2014
US$
US$
Trade payables
2,472,129
3,333,070
Amount owing to Plascon
621,833
739,122
Sundry creditors
176,003
144,897
Accruals
432,110
367,817
Other payables
330,730
235,378
4,032,805
4,820,284
The average credit period on purchases is 73 days. The Group has financial risk management policies
in place to ensure that payables are paid within the pre-agreed credit terms
20.1 PROVISIONS

2015
US$
62,158
124,046
186,204

Audit fees accrual
Leave pay accrual

2014
US$
(62,373)
216,322
153,959

Provisions reconciliation
Opening balance
153,949
65,528
Current provision
67,163
133,746
Utilised provision
(34,908)
(45,325)
Closing balance
186,204
153,949
			
		

41

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2015 (CONTINUED)

21. ADJUSTMENT FOR NON CASH ITEMS					
			
2015
2014
US$
US$
Depreciation of property, plant and equipment
766,851
732,040
Impairment of property, plant and equipment
47,387
Loss/(profit) on sale of property, plant and equipment
58,722
(4,486)
Provision for impairment on trade receivables
28,346
Profit on disposal of investment in shares
(163,200)
Profit on disposal of investment properties
(50,000)
RBZ treasury bills
(21,481)
Unrealised exchange gains
(53,859)
Fair value adjustment of investment properties
285,000
150,000
Decrease/(increase) in provisions
32,255
(131,579)
1,140,215
535,781
22. INCREASE IN WORKING CAPITAL			
2015
2014
US$
US$
(Increase)/decrease in inventories
(406,650)
82,568
Increase in trade and other receivables (includes other assets)
(922,389)
(1,219,235)
Decrease/(increase) in other assets
146,116
(142,001)
(Increase)/decrease in trade and other payables
(787,479)
206,875
(1,970,402)
(1,071,793)
23. FINANCIAL INSTRUMENTS
23.1 Financial Risk Factors
The Group’s activities expose it to a variety of financial risks, including the effect of changes in debt,
foreign currency exchange rates and interest rates. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects
on the financial performance of the Group.
Risk management is carried out by management under policies approved by the Audit Committee.
The Management identifies and evaluates financial risks. The Board provides policies for overall risk
management, as well as policies covering specific areas, such as foreign exchange risk, interest risk,
credit risk and investment of excess liquidity.
Treasury Risk Management
The management committee, consisting of senior executives of the Group, meets on a regular basis
to analyse, amongst other matters, currency and interest rate exposures and re-evaluate treasury
management strategies against revised economic forecasts. Compliance with Group policies and
exposure limits is reviewed at quarterly board meetings of Astra Industries Limited, the parent
company.
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23. FINANCIAL INSTRUMENTS (CONTINUED)
Foreign Exchange Risk Management
Exposure to exchange rate fluctuations and foreign loans is limited by group treasury policy which
encourages all foreign balances to be denominated in United States dollars and is monitored by the
group management committee. Significant exposure to foreign loans is limited to operations that
generate sufficient foreign currency receipts that effectively act as a hedge. Operating subsidiaries
manage short-term currency exposures relating to trade imports and exports within approved
parameters. At 31 December 2015, net foreign obligations were US$ 197,875 (2014: US$ 1,776,000)
and denominated in South African Rands (ZAR).
Based on a 10% increase or decrease in the exchange rate of the United Stated Dollar against the
South African Rand, the effect would have been US$19,787 (2014: US$ 177,600) on profit for the year.
10% is the sensitivity rate used when reporting foreign currency risk internally to key management
personnel and represents management’s assessment of the possible change in the foreign exchange
rate.
Interest Risk Management
Group policy is to adopt a non-speculative approach to managing interest rate risk. Approved
funding instruments include bankers’ acceptances, call loans, overdrafts, foreign loans and where
appropriate, long term loans. Approved investment instruments include fixed and call deposits.
Liquidity Risk Management
With residual cash reserves, net of all borrowings and unused bank facilities; the Group is able to meet
all short term commitments.
Capital management
The Group manages its capital to ensure that entities in the Group will be able to continue as going
concerns while maximizing the return to stakeholders. The capital structure of the Group consists
of net debt (comprising borrowings as offset by cash and bank balances) and equity of the Group
(comprising issued capital, reserves and retained earnings). The Group is not subject to any externally
imposed capital requirements.
Credit risk management
Potential concentrations of credit risk consist principally of short- term cash and cash equivalent
investments and trade receivables. The Group’s cash resources are invested with the most reputable
financial institutions. Trade receivables comprise a large, widespread customer base, no single
amount of which is greater than 10% of the total, and Group companies perform on-going credit
evaluations of the financial conditions of their customers. Accordingly the Group has no significant
concentration of credit risk, which has not been adequately provided for.
2015
2014
US$
US$
Maximum permissible year end borrowings
14,916,179
14,108,390
							
Fair value of financial instruments
The estimated net fair values of all financial instruments approximate the carrying amounts shown in
the financial statements.
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24.1 Financial risk management objectives and policies
The Group’s principal financial liabilities comprise borrowings and trade payables. The main purpose
of these financial liabilities is to raise finance for the Group’s operations. The Group has various
financial assets such as trade and other receivables and cash and bank balances which arise directly
from its operations.
The main risks arising from the Group’s financial instruments are interest rate, credit and liquidity
risks. The Board of Directors reviews and agrees policies for managing each of these risks which are
summarised below.

		
2015
2014
US$
US$
Financial assets		
Held to maturity investments (note 11)
124,917
124,917
Trade receivables
6,183,148
5,260,759
Other assets
221,198
367,314
Cash and cash equivalents
2,090,371
1,783,863
8,619,634
7,536,853
Categories of financial instruments

Financial liabilities		
Provisions
186,204
153,949
Trade and other payables
4,032,805
4,820,284
4,219,009
4,974,233
24.2 Interest rate risk
The Group’s exposure to the risk for changes in market rates relates primarily to the Group’s shortterm debt obligations with a floating interest rate. Management monitors the Group’s debts and
makes efforts to reduce the interest rate exposure. However, during the year the Group’s borrowings
were either interest-free or at fixed rates.
No financial instruments were entered into to mitigate the risk of interest rates.
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24.3 Credit risk		
Financial assets which potentially subject the Group to concentrations of credit risk consist principally
of trade and other receivables, cash and cash equivalents. The Group’s bank balances are placed with
high credit quality institutions. Loan advances are presented net of a provision for impairment. It is the
Group’s policy that all customers who wish to trade on credit terms are subject to credit verification
procedures. In addition, trade and other receivable balances are monitored on an ongoing basis to
mitigate the Group’s exposure to bad debts. There is no significant concentration of credit risk within
the Group arising from the financial assets of the Group.
Credit risk in respect of borrowing clients is diversified due to the large number of customers
comprising the Group’s customer base and their dispersion across different geographical areas.
Accordingly, the Group has no significant concentration of credit risk. The carrying amount of
the financial assets represents the Group’s maximum exposure to credit risk without taking into
consideration any collateral provided:

			
2015
2014
US$
US$
Financial assets and other credit exposures
Held to maturity investments(note 11)
124,917
124,917
Trade and other receivables
6,183,148
5,260,759
Cash and cash equivalents
2,090,371
1,783,863
8,398,436
7,169,539
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24.4 Liquidity risk		
Liquidity risk is the risk that the Group may fail to meet its payment obligations when they fall due.
The Group identifies this risk through periodic liquidity gap analysis and the maturity profile of assets
and liabilities. Where major gaps appear, action is taken in advance to close or minimize the gaps.
Liquidity gap analysis		At 31 December 2015

Less than
1 to 3
3 months
1 to		
1 month
months
to 1 year
5 years
Total
US$
US$
US$
US$
US$
Financial assets						
Held to maturity investments
(note 11)
124,917
124,917
Trade other receivables
2,723,631
1,882,441
1,577,076
- 6,183,148
Other assets
221,198
221,198
Cash and cash equivalents
2,090,371
- 2,090,371
Total financial assets
5,035,200
1,882,441
1,577,076
124,917 8,619,634
						
Financial liabilities					
Trade and other payables
2,091,524
1,563,202
240,868
137,211 4,032,805
Provisions
186,204
186,204
Total financial liabilities
2,277,728
1,563,202
240,868
137,211 4,219,009
						
Net financial assets/(liabilities)
2,757,472
319,239
1,336,208
(12,294) 4,400,625
						
		
Liquidity gap analysis		At 31 December 2014

Less than
1 to 3
3 months
1 to
1 month
months
to 1 year
5 years
Total
US$
US$
US$
US$
US$
Financial assets						
Held to maturity investments
(note 11)
124,917
124,917
Trade and other receivables
2,672,132
1,970,683
617,944
- 5,260,759
Other assets
367,314
367,314
Cash and cash equivalents
1,783,863
- 1,783,863
Total financial assets
4,823,309
1,970,683
617,944
124,917 7,536,853
						
		
Financial liabilities					
Trade and other payables
4,548,863
71,882
199,539
- 4,820,284
Provisions
153,949
153,949
Total financial liabilities
4,702,812
71,882
199,539
- 4,974,233
					
Net financial assets
120,497
1,898,801
418,405
124,917 2,562,620
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25. COMPOSITION OF GROUP
The place of incorporation and business for the subsidiaries below is Zimbabwe.
Principal Activity		 Number of wholly
		 owned Subsidiaries
2015
2014
Paint and surface coatings
1
1
Distribution of chemicals and solvents
1
1
2
2
Principal Activity		
Number of non		
wholly owned
		Subsidiaries
2015
2014
Portable alcohol distillery
1
1
Distribution of paint and chemicals
1
1
2
2
Name of Subsidiary

		
Ownership interests
Profit or loss
Accumulated
and voting rights held by
allocated to
non-controlling
non-controlling interests non-controlling interests
interests
2015
2014
2015
2014
2015
2014
			 US$
US$
US$
US$
NCP Distillers Zimbabwe 49%
49%
(59,439)
83,221
1,039,206 1,101,790
Chemical Enterprises
40%
40%
36,633
57,255
208,481
184,059
					 1,247,687 1,285,849
						
In addition to the above the Group owns the following dormant subsidiaries.
Subsidiaries held by the Group – Wholly owned and Unquoted:
Principal Activity
Dormant
Dormant

Astra Paints Limited
Astra Limited
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PENSION FUNDS
Astra Industries Pension Fund
The Group and its employees contribute to the Astra Industries Pension Fund which is a defined
contribution plan. Contributions amount to 10% by the Group while employees contribute 6% of
pensionable emoluments.
National Social Security Authority Scheme (NSSA)
This is a defined contribution scheme promulgated under the National Social Security Act of 1989.
The Group’s obligations under the scheme are limited to specific contributions legislated from time
to time. These are presently 3.5% of pensionable emoluments limited to US$700 per month per
employee.

Charge made to the Group’s statement of comprehensive income for the year was:
			
2015
2014
US$
US$
Astra Industries Pension Fund (defined contribution plan)
239,536
243,913
NSSA (defined contribution plan)
88,635
91,437
328,171
335,350
			
		
28. CONTINGENT LIABILITIES		
The Group had no known contingent liabilities as at 31 December 2015
29 RELATED PARTIES

29.1 Trading transactions		
During the year, Group entities entered into the following trading transactions with related parties
that are not members of the Group:
2015
2014
COST OF SALES:
US$
US$
Purchases from Kansai Plascon Africa Limited
5,155,624
739,216
		
OPERATING EXPENSES:		
Rentals		
-

Paid by Chemical Enterprises (Private) Limited to Hurstborne
Investments (Private) Limited, an outside shareholder in
Chemical Enterprises, who is the owner of the business premises.
58,715
68,676
			
All trading transactions were at arm’s length and normal trading terms.
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29.2 COMPENSATION FOR KEY MANAGEMENT PERSONNEL
			
			
The remuneration of directors and other members of key management during the year was as follows:

			
2015
2014
US$
US$
Short-term benefits
1,303,304
1,611,957
Post-employment benefits
165,342
152,702
1,468,646
1,764,659
			
			
The remuneration of directors and key management is determined by the remuneration committee
having regard to the performance of individuals and market trends.
30. CAPITAL COMMITMENTS			
2015
2014
US$
US$
Property, plant and equipment - authorised but not contracted
1,986,939
1,266,101
31. APPROVAL OF FINANCIAL STATEMENTS			

The financial statements were approved for issue by the Board of directors on 23 March 2016.
			
32. GOING CONCERN ASSUMPTION		
			
The Directors have assessed the ability of the Group to continue operating as a going concern and
believe that the preparation of these financial statements on a going concern basis is still appropriate.
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COMPANY STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME FOR THE YEAR
ENDED 31 DECEMBER 2015
There were no statement of profit and loss and comprehensive income transactions in the current
year.
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COMPANY STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2015
		 2015
2014
Notes
US$
US$
ASSETS			

Non-current assets			
Investment in subsidiaries
A
7,649,961
7,649,961
			
Current assets		
Cash and cash equivalents
B
75,000
75,000
		
Total assets		
7,724,961
7,724,961
		
EQUITY				
		
Capital and reserves			
Share capital		
1,420,491
1,420,491
Share premium		
6,307,629
6,307,629
Accumulated loss		
(3,159)
(3,159)
		
Total equity		
7,724,961
7,724,961
			

____________________________		______________________________
ABC Chinake		
M Mazimbe
23 March 2016
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COMPANY STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2015

			
Share
Share
Share
option
Accumulated
Total
Capital
premium
reserve
Loss
Equity
US$
US$
US$
US$
US$
					
Balance at 31 December 2013
1,399,941
6,266,529
69,084
(69,543) 7,666,011
					
Share options exercised
20,550
41,100
(69,084)
66,384
58,950
					
Balance at 31 December 2014
1,420,491
6,307,629
(3,159) 7,724,961
					
Balance at 31 December 2015
1,420,491
6,307,629
(3,159) 7,724,961
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COMPANY STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2015

Cash flows from financing activities
Proceeds from issue of new shares
Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period
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2015
US$

2014
US$

-

58,950

75,000
75,000

58,950
16,050
75,000

NOTES TO THE COMPANY FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
		
2015
		
US$
			

2014
US$

A INVESTMENTS IN SUBSIDIARIES		
Shares at cost less provision:		
- Investment in Astra Holdings Limited
5,040,074
- Investment in Astra Chemical (Private) Limited
2,609,887
		
7,649,961

5,040,074
2,609,887
7,649,961

		
B CASH AND CASH EQUIVALENTS		
Amount receivable for proceeds on share options exercised
by employees:		
- Collected by Astra Holdings Limited on behalf of
the Company
75,000
			
C

APPROVAL OF FINANCIAL STATEMENTS		
The financial statements were approved on 23 March 2016.
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75,000

ANALYSIS OF SHAREHOLDERS

10 Largest Shareholders			
		
KANSAI PLASCON AFRICA - NNR

78,932

55.57%

HEMISTAR INVESTMENTS (PRIVATE)LIMITED

34 991

24.63%

ASTRA INDUSTRIES LIMITED WORKERS TRUST

6 332

4.46%

STANBIC NOMINEES (PRIVATE)LIMITED

5 456

3.84%

BARD NOMINEES (PRIVATE) LIMITED

4 161

2.93%

STANDARD CHARTERED (SCB NOMINEES)

3 911

2.75%

ZIMSEC PENSION FUND – ABC

2 361

1.66%

1124

0.79%

415

0.29%

MMCZ STAFF PENSION FUND – ABC
FALCON COLLEGE PENSION FUND
ART CORPORATION PENSION FUND

373
0.26%
138 056
97.18%
		
Directors’ shareholdings are set out in note 17.4 to these Consolidated financial statements.
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